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SUMMARIES  FOR  1988 


Chapter  23     AN  ACT  TO  MAKE  SECURITY  AVAILABLE  TO  ALL  CITIZENS 
(H.  5210)       OF  THE  COMMONWEALTH  AND  TO  IMPROVE  HOSPITAL 

FINANCING. 

Chapter  23  includes  a  provision  establishing  a  tax 
credit  for  businesses  (i.e.  professions,  sole  pro- 
prietorships, trades,  partnerships)  and 
corporations  offering  health  insurance  to  their 
employees . 

The  credit  amount  is  20%  for  the  1st  year  and 
10%  for  the  2nd  year.   The  credit  is  based  on 
the  entire  amount  of  health  insurance  premium 
expenditures  made  by  a  business  or  corporation.   To 
be  eligible  for  the  credit,  the  health  insurance 
expenditure  of  a  business  must  equal  at  least 
50%  of  the  total  cost  of  premiums  for  the  health 
insurance  plan  made  available  to  its  employees. 

Chapter  23  contains  many  other  provisions. 
However,  these  provisions  are  not  tax  related. 

Emergency  Preamble  Adopted 
Approved  April  21,  1988 


Chapter  31     AN  ACT  REGULATING  THE  TAXATION  OF  BED  AND 
(H.  1064)      BREAKFAST  ESTABLISHMENTS. 

This  act  imposes  the  room  occupancy  excise  on  "bed 
and  breakfast  establishments"  (4  or  more  rooms) 
and  exempts  "bed  and  breakfast  homes"  (3  or  fewer 
rooms)  from  the  room  occupancy  excise. 

Emergency  Preamble  Adopted 
Approved  May  10,  1988 

Chapter  42     AN  ACT  RELATIVE  TO  THE  PAYMENT  OF  CERTAIN  MUNICI- 
(H.  248)       PAL  CHARGES  AND  THIS  BILLS. 

This  act  authorizes  municipalities  to  charge  up  to 
14%  interest  on  unpaid  property  tax  bills.   Chapter 
42  also  authorizes  local  option  deferral  of  water 
and  sewer  charges  for  senior  citizens  who  are 
deferring  payment  of  their  property  taxes  under 
Chapter  59  S.5  C1.41A.   This  act  also  clarifies 
the  method  for  enforcing  the  lien  on  deferred  taxes 
after  the  senior  citizen  has  died  or  conveyed  the 
property . 

Approved  May  18,  1988 


Chapter  43     AN  ACT  CLARIFYING  CERTAIN  PROVISIONS  RELATING  TO 
(H.  256)        LOCAL  TAX  BILLS  AND  ABATEMENTS. 

Chapter  43  clarifies  the  dates  for  issuing  local 
tax  bills  and  provides  that  taxes  which  are 
assessed  as  omitted  and  revised  shall  be  due  and 
payable  thirty  days  after  mailing  the  bill. 

Also  contained  are  technical  provisions  pertaining 
to  the  (a)  administration  of  farm  animal  excise; 
(b)  abatement  of  uncollectible  motor  vehicle 
excise;  (c)  abatement  of  property  taxes. 

Chapter  43  makes  clear  that  private  auditors 
conducting  audits  of  the  assessing  department  of 
a  city  or  town  shall  have  necessary  access  to 
abatement  and  exemption  applications  otherwise 
available  only  to  state  and  local  officials. 

Approved  May  18,  1988 


Chapter  45     AN  ACT  AUTHORIZING  FURTHER  ESTIMATED  TAX  PAYMENTS 
(S.  1649)      IN  CERTAIN  CITIES  AND  TOWNS. 

Currently  cities  and  towns  are  authorized  to  issue 
first  half  notices  of  estimated  taxes.   Chapter  45 
of  the  Acts  of  1988  authorizes  cities  and  towns  to 
issue  second  half  notices  of  estimated  taxes  for 
FY  88.   This  estimated  tax  bill  shall  not  exceed 
the  amount  of  the  estimated  tax  bill  previously 
issued. 

Emergency  Preamble  Adopted 
Approved  May  23,  1988 

Chapter  73     AN  ACT  FURTHER  REGULATING  MUNICIPAL  FINANCE. 

(H.  259) 

Chapter  73  clarifies  the  definition  and  timing  of 
the  update  to  available  funds,  often  referred  to 
as  "free  cash"  .   Certain  items  other  than  those 
specified  in  the  statute,  with  the  permission  of 
the  director  of  accounts,  may  now  be  used  as  part 
of  a  community's  free  cash. 

Emergency  Preamble  Adopted 
Approved  June  22,  1988 

Chapter  86     AN  ACT  FURTHER  IMPOSING  A  SALES  TAX  ON  CIGARETTES. 

(H.  5702) 

Currently  an  excise  of  26  cents  is  imposed  on  every 
pack  of  cigarettes.   This  act  imposes  a  5%  sales 
tax  in  addition  to  the  excise. 

Emergency  Preamble  Adopted 
Approved  June  23,  1988 


Chapter  90     AN  ACT  INCLUDING  REGIONAL  VETERANS'  DISTRICTS  UNDER 
(S.  1276)       THE  PROVISIONS  OF  PROPOSITION  TWO  AND  ONE-HALF,  SO- 
CALLED. 

Currently,  no  regional  water  district  or  regional 
sewerage  district  which  is  authorized  by  law  to 
assess  costs,  charges  or  fees  upon  cities  and  towns 
may  increase  the  total  of  such  costs,  charges  or 
fees  by  more  than  the  sum  of:   (1)  2  1/2%  of  the 
total  of  such  costs,  charges  or  fees  over  preceding 
fiscal  year;  and  (2)  any  increase  in  costs,  charges 
or  fees  for  services  regularly  provided  locally. 
Chapter  90  includes  the  Regional   Veteran's 
District  in  this  provision. 

Approved  June  28,  1988 

Chapter  106    AN  ACT  PROVIDING  FOR  CHANGES  IN  THE  PERSONAL  INCOME 
(H.  264)       TAX  AND  CLARIFYING  CERTAIN  OTHER  PROVISIONS. 

Chapter  106  updates  the  Massachusetts  General  Law 
references  to  the  Internal  Revenue  Code,  as  amended 
January  1,  1988.   This  act  incorporates  some,  but 
not  all  of  the  federal  changes  resulting  from  the 
provisions  of  the  Tax  Reform  Act  of  1986. 

Major  changes  incorporated  into  Massachusetts 
tax  law  as  a  result  of  this  update  are  provisions 
affecting  passive  losses,  depreciation  rules, 
employee  business,  entertainment  and  moving 
expenses,  alimony,  home  office  expenses, 
scholarships,  fellowships  and  other  fringe 
benefits . 

Approved  July  7,  1988 


Chapter  126    AN  ACT  RELATIVE  TO  REAL  ESTATE  TAX  ABATEMENTS. 

(S.  1296) 

This  act  amends  Chapter  73  of  the  Acts  of  1986  by 
changing  the  definition  of  a  local  appropriating 
body  from  the  board  of  selectmen  in  a  town  to  a 
majority  vote  of  town  meeting. 

Approved  July  14,  1988 


Chapter  199    AN  ACT  MAKING  CERTAIN  CORRECTIVE  CHANGES  IN 
(H.  5327)       GENERAL  AND  SPECIAL  LAWS. 

This  act  makes  several  corrective  changes  to  the 
tax  credit  sections  of  Chapter  23  of  the  Acts 
of  1988.   Many  other  non-tax  related  provisions 
are  includedin  this  act  which  originated  in  the 
Judiciary  Committee. 

Approved  July  26,  1988 


Chapter  200    AN  ACT  RELATIVE  TO  RESIDENTIAL  CLASSIFICATION 
(H.  5898)      BURDENS. 

This  act  amends  the  classification  law  by  lowering 
the  minimum  residential  factor  computed  by  the 
Commissioner  of  Revenue  from  65%  to  50%.   The  150% 
cap  on  the  commercial  tax  rate  is  increased  to 
175%.   Prior  to  this  act,  an  exemption  equal  to 
no  more  than  10%  of  the  average  assessed  value  was 
provided.   Chapter  200  raises  this  exemption  to 
20%.   Since  classification  rates  are  set  locally, 
the  decision  to  accept  this  provision  remains  with 
local  government. 

Emergency  Preamble  Adopted 
Approved  July  26,  1988 


Chapter  202    AN  ACT  RELATIVE  TO  CERTAIN  REVENUES  OF  THE 
(H.  6005)      COMMONWEALTH. 

This  act  imposes  several  tax  measures  which  affect 
corporations : 

o   The  minimum  corporate  excise  is  increased  from 
$228  to  $456. 

o   Limits  the  availability  of  sub-chapter  S 

designation  to  Massachusetts  corporations  having 
less  than  $6m  in  total  receipts  for  a  given  tax 
year . 

o   Allows  corporations  to  carry  forward  losses 
incurred  in  1989  and  subsequent  fiscal  years 
with  phased-in  limits  on  the  amount  of  carryover 
losses  that  may  be  taken  during  the  first  3  years, 
1990-1992. 

In  addition  to  the  above  changes,  motor  vehicle 
fines  are  increased  for  drivers  who  fail  to  adhere 
to  certain  laws. 

Emergency  Preamble  Adopted 
Approved  July  26,  1988 

Chapter  205    AN  ACT  AUTHORIZING  THE  CITY  OF  WESTFIELD  TO  CONVEY 
(H.  5745)      TWO  CERTAIN  PARCELS  OF  LAND  FOR  INDUSTRIAL  DEVELOP- 
MENT. 

Authorizes  the  city  of  Westfield  to  acquire 
two  parcels  of  agricultural  land  which  will  be 
reclassified  for  industrial  development. 

Approved  July  26,  1988 


Chapter  209    AN  ACT  RELATIVE  TO  THE  ADMINISTRATION  AND  ENFORCE- 
(H.  6077)      MENT  OF  CERTAIN  STATE  TAXES. 

This  act  permanently  authorizes  the  Commissioner 
of  Revenue  to  hire  private  collection  agencies  to 
collect  unpaid  state  taxes. 

Emergency  Preamble  Adopted 
Approved  July  26,  1988 


Chapter  236    AN  ACT  MAKING  APPROPRIATIONS  FOR  THE  FISCAL  YEAR 
(H.  6100)      ENDING  JUNE  30,  1988  TO  PROVIDE  FOR  SUPPLEMENTING 

CERTAIN  EXISTING  APPROPRIATIONS  AND  FOR  CERTAIN 

OTHER  ACTIVITIES  AND  PROJECTS. 

This  act  makes  corrective  changes  to  Ch .  23  of  1988 
and  sections  of  Ch .  199  of  1988,  pertaining  to  tax 
credits  under  the  universal  health  insurance  act. 

Many  other  non-tax  related  provisions  are 
included  in  thsi  act  which  originated  in  the  HOuse 
Committeee  on  Ways  and  Means. 

Approved  July  27,  1988 


Chapter  276    AN  ACT  RELATIVE  TO  LOCAL  PROPERTY  TAXATION  AND 
(H.  2  58)       APPROVAL  OF  TAX  RATES. 

Prior  to  Chapter  276,  a  community  was  allowed 
to  increase  its  tax  levy  limit  for  new  growth 
defined  as  a  50%  or  more  increase  in  valuation 
of  residential  property  over  the  previous  year. 
However,  this  definition  excluded  substantial 
amounts  of  new  construction/  e.g.,  a  house  built 
upon  a  large  parcel  of  very  valuable  property,  or 
an  addition  made  to  a  large  apartment  building. 
This  chapter  expands  the  definition  of  new  growth 
to  include  any  new  dwelling  unit. 

This  Act  also  provides  that  in  determining  the  levy 
limit  applicable  to  cities  and  towns  pursuant  to 
Proposition  2  1/2,  the  Commissioner  shall  require 
the  reporting  of  "new  growth"  as  a  condition  of 
approving  the  tax  rate.   The  city  or  town  is  still 
free  to  determine  whether  or  not  it  will  use  this 
additional  taxing  authority. 

Approved  November  8,  1988 


Chapter  292    AN  ACT  RELATIVE  TO  PROPERTY  TAX  ABATEMENTS  FOR 
(H.  5897)      ELDER  CITIZENS. 

Currently,  clause  17C  of  chapter  59  allows  an 
abatement  of  real  estate  taxes  to  surviving 
spouses,  orphaned  minors  and  persons  over  70  years 
old.   To  qualify  for  the  abatement  the  total  value 
of  real  estate  may  not  exceed  $60,000. 

This  Act  adds  a  new  local  option  exemption 
increases  the  exemption  of  real  property  valuation 
to  $150,000. 

Approved  November  22,  1988 
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